
Dick McEvoy



The RetireCreatively Budgeting System

The RetireCreatively Budgeting System

For anyone who would like to slow their life down just a bit and regain a little more control

and serenity, the RetireCreatively Budgeting System Planning Sheets can help to get you

there. These simple-to-use planning sheets will provide for an itemized record of your

total spending by month, and your itemized expenditures are separated into four

categories of expenses.

Tier I Expenses are your larger monthly expenses which are generally the same, or quite

similar each month. *Included in this first Tier is a “Savings Bucket” to help you to

remember to try to pay yourself your target savings each month. This can be used to first

fund your emergency fund of 3 months of normal expenses, and, can go to your

investment savings account once the Emergency Fund target is met.

The columns at the top of the page show the months broken out by quarter, and you can

reprint these blank pages on a quarterly basis, using January/February/March for Quarter

1; and then April/May/June for Quarter 2 etc. There are also a couple of blank rows in

case you have some large money costs that are not listed here.

Tier 2 Expenses are the next two large monthly costs, Groceries and Gas for Car(s), but

these costs will show a large number of individual charges each month. The idea is to use

theRetireCreatively.com Monthly Budget Detail Sheets and list each individual charge

from your credit card statement, and then add these costs to get the final monthly total

which will be put into the Monthly Budget Planning Sheets.
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Tier 3 Expenses are other costs that are often incurred on a monthly basis, but which are

usually smaller in total than most Tier 2 Expenses, and these can also be tracked from

your monthly credit card reports.

Example: Groceries:  $79, $101, $84, $116, $75 = $455 Total   

                     Gas:  $21, $19, $24, $30, $27 = $121 Total

 are unplanned for expenses which will be taken from your

credit card statements each month. *If you find an expense occurs 3 or more times on an

annual basis, then those expenses should be moved to Tier 3 so you can more properly

track and plan for.

Read more
There is more to read on my blog RetireCreatively.com

Learn more

Tier 4 Miscellaneous Expenses
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Let's Begin
The idea is to use the RetireCreatively.com Monthly
Budget Detail Sheets and list each individual charge
from your credit card statement, and then add these
costs to get the final monthly total which will be put into
the Monthly Budget

Quarterly Assessments
At the end of each quarter you should add the previous
3 months together, and then divide by 3 to identify your
average monthly expenditure by item, and then by
comparing the three month totals to the average, you
can identify “outlier” months…months where an item
was much less or much more than the average – and
you will want to investigate why that outlier happened.
This can help to make you more conscious of how your
monthly expenditures can sometimes get out of whack.

Example: 2nd Quarter 2nd Quarter

Item April May June Total Average

Groceries $441 $627 $413 $1481 $494

Observing that the May Grocery bill of $627 was $133
more than an average month of $494 (+ 27%), you can
look back and remember/realize that you had guests for
a 3 day stay that had been unplanned for. That
“occurrence” would be easier to understand than not
having a better explanation than “we ate more that
month”.

The whole idea behind the RetireCreatively.com
Budgeting System is to give you an easy to use tool to
track, think about, and thus gain more control of how
you spend your hard-earned income.
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In Conclusion

Compare month to month, and then quarter to quarter, and you will
start to truly understand your spending and saving habits … thus
providing yourself with a sense of greater control, and resulting in a
calmer, and more put-together you.

Why do I think that setting up a budget – perhaps even for the first
time in your life – is one of the first, most important steps that you
can take in Securing Your financial Position?

For most people (myself included) it serves to reinforce that you
can take responsibility for your family’s financial security! At the end
of each month, when you see that you have paid all of your bills,
and you’ve managed to put $ into your savings – no matter how
much – you prove to yourself that you and your family are going to
be alright.

Serenity Starts to Build After three Months

Once you have tracked your budget and expenses for three
months, add the monthly numbers together to get your quarterly
expenditures by expense item, and then divide by three to get the
monthly average cost by item. This way you can easily spot the
outlier months by item and you will gain new insight (and serenity)
into your spending habits, while uncovering some significant,
additional savings opportunities.


